Dewan Housing Finance Corporation Ltd.

Minutes of the TwentyFifth Annual General Meeting of the members of Dewan
Housing Finance Corporation Ltd held on Tuesday, 28th July, 2009 at 12.00 noon at
Exchange Plaza, National Stock Exchange Auditorium, NSE Building, Ground Floor,
Bandra – Kurla Complex, Bandra (East), Mumbai 400 051

Members Present :

137 shareholders were present in person including 19 authorized
representatives of the Companies
22 Shareholders were present by Proxy

Directors Present:
1.
2.
3.
4.
5.
6.

Shri Kapil Wadhawan
Shri R. S. Hugar
Shri R P Khosla
Shri G P Kohli
Shri Ajay Vazirani
Shri Tony Hambro

:
:
:
:
:
:

Chairman
Director
Director
Director
Director
Nominee of M/s. Caledonia Investment Plc.

By invitation:
1.

Shri B. M. Chaturvedi

: Statutory Auditor

In attendance
1.
2.
3.
4.
5.
6.

Shri Anil Sachidanand
Shri Rajeev Sathe
Shri S. Y. Sankhe
Shri B. K. Madhur
Shri J. N. Shah
Shri Prashant Chaturvedi

:
:
:
:
:
:

Chief Executive Officer
Chief Operating Officer
Company Secretary
C.E.O – DHFL Property Services Ltd.
Sr. G. M. Accounts & Taxation
G. M. Finance & Resources

Chairman
Shri Kapil Wadhawan, Chairman of the Board of Directors took the chair and presided
over the proceedings of the meeting.
He welcomed the shareholders to the 25th Annual General Meeting of the Company. After
ascertaining that the requisite number of members forming the quorum for the meeting was
present, the Chairman called the meeting to order.
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Notice of the Meeting and Directors’ Report
With the consent of the Members present, the Notice convening the 25th Annual General
Meeting and the Report of Directors of the Company were taken as read. The Chairman
informed the members that all the necessary Statutory Registers were available for
inspection, if so required by the members.

Auditors’ Report
The Chairman requested Shri S. Y. Sankhe, Company Secretary to read the Auditors’
Report on the audited Accounts for the year ended 31st March 2009. Thereafter, the
Company Secretary read the Auditor Report.

Chairman’s Statement
Thereafter, the Chairman addressed the members and delivered his statement, which was as
follows:
“Quote

Dear Shareowners,
It’s my privilege to address this gathering, as your Company celebrates its Silver Jubilee year.
It is time to reflect upon our journey over the last two and a half decades.
Late Shri Rajesh Kumar Wadhawan our founder Chairman set a revolution in home finance
25 years ago for providing home ownership to large section of Indian population. Today in
its 25 years of business DHFL is profitably doing what its founder Chairman intended to do
so.
The calendar year 2008 till mid year of 2009 will go down as a period of unprecedented
changes – economically and politically. It has been a period of great turbulence which saw
the economies of many countries, big and small, on the brink of collapse. The economic
slowdown resulted in an adverse impact on the GDP growth figures, country ratings swung
in the opposite direction, unemployment rates hit a new high, and stock exchanges saw the
bears taking over. It took a very little time to show how connected the world is and how
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events in one country can change the fortunes world over. It was time for bold decisions
and brave actions.
I feel proud to mention that, your company, backed by a comfortable liquidity position is
continuing to build a strong brand in the housing finance sector. I feel very happy to say
that despite adverse condition your Company delivered encouraging results across its key
operating activities, which contributed in achieving a creditable performance for the year
2009.
Financial Performance
The Board of Directors of your Company at its meeting held earlier today had approved the
Unaudited Financial Results for the quarter ended 30th June, 2009, which has been
subjected to Limited Review by the Auditors.
During the current financial year, your Company has registered an exemplary growth in the
first quarter ending 30th June, 2009.
·
·
·
·

Loan disbursements grew by 64% from Rs. 473 crore to Rs. 774 crore
Total income increased by 50% from Rs. 142.11 crore to Rs. 213.85 crore
Profit before Tax increased by 59% from Rs. 27 crore to Rs. 43 crore
Net increased profit has jumped by 55% from 20 crore to Rs. 31 crore.

Infusion of Capital
After obtaining your approval at the ExtraOrdinary General Meeting held on 27th June,
2009, your Company raised Rs. 226 crore through placement of equity shares to Qualified
Institutional Buyers (QIBs) and Rs. 76 crore through preferential issue of equity shares to
the Promoters/ Promoter Group. Both these issues were made at a price of Rs. 141/
(including premium of
Rs. 131/ per shares ). With the infusion of capital the paidup
equity share capital of your Company has increased to Rs. 81,88,52,060 divided into
8,18,85,206 equity share of Rs.10/ each. The said equity shares allotted are ranking pari
passu in all respects including dividend entitlement.
After the equity infusion, the net worth of your Company has gone up by Rs. 300 crore.
Your Directors are happy to recommend a dividend of 25% on the expanded paid up
capital.
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Directors  Due to realignment in business activities and to have focused attention on
respective businesses, Shri Rakesh Kumar Wadhawan – Chairman, Shri Sarang Wadhawan
and Shri Ashok Kumar Gupta have resigned as Directors of your Company. The Board at
its meeting held today has accepted their resignation with effect from 28th July, 2009.
Consequent to the resignation of Shri Rakesh Kumar Wadhawan, the Board has elevated
me as the Chairman of your Company.
I along with the other members of the Board wish to place on record their valuable
contributions to the growth of your Company. I will continue to seek guidance of
Shri
Rakesh Kumar Wadhawan, which will be larger in the best interest of your Company.
In view of the above mentioned changes in the Board of Directors of your Company, the
various Committees have been reconstituted.
Increase in the Borrowing Limits  The Company seeks your approval to enhance the
current limit for borrowing by its board of directors of Rs 10,000 crore to a sum not
exceeding Rs 25,000 crore, over and above the aggregate of paidup capital and free
reserves, at any time for the purpose of business activities. A hike in the ceiling limit has
become necessary due to continuous expansion in your company’s operations. This is an
enabling resolution.
The Board is grateful to all the shareholders for their continual support and trust in us. The
Board would also like to put on record its appreciation for the professional services offered
by the Company’s Legal Advisors, Management and Tax Consultants, Bankers, Foreign
Investor, Internal Auditors and Statutory Auditors for their cooperation and their valuable
guidance. I take this opportunity to express our gratitude to our members, depositors,
employees at all levels and others for their valuable support.
I would also like to thank all those institutions, Regulatory Bodies and individuals who
have extended their support to your company over the years. We’ll definitely seek their
support in the future to enable access to affordable housing finance to many households
that require it.
With warm regards,
Unquote”
Before the resolutions were placed before the meeting, the Chairman invited questions
from the members. Some Members made their observations and comments and raised
queries on the Annual Report and the Accounts. The Chairman suitably answered their
queries to their satisfaction.
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ORDINARY BUSINESS
1

Adoption of Audited Accounts
The following resolution was proposed by Smt. Ashalata Maheshwari as an
Ordinary Resolution, which was seconded by Smt Shankunthala Mahajan
“RESOLVED THAT the audited Balance Sheet as at 31st March, 2008 and the
Profit and Loss Account of the Company for the financial year ended on that
date, together with the Schedules and the Notes attached thereto and the Reports
of the Directors and the Auditors thereon as circulated to the Members and laid
before the Meeting, be and are hereby received, considered, approved and
adopted.”
Thereafter, the above resolution was put to vote by show of hands. All the
shareholders present voted in favour of the resolution. The Chairman declared
the Ordinary Resolution as passed unanimously.

2.

Declaration of Dividend on Equity Shares
The following resolution was proposed by Shri H. V. Sanghavi as an Ordinary
Resolution, which was seconded by Shri Bharat NeGandhi

“RESOLVED THAT the dividend @ 25% (i.e. Re. 2.50 per equity share
of Rs. 10/) amounting to Rs 20,47,13,015/ on the expanded paidup equity
share capital of the company payable to the shareholders, subject to rounding off
as per Rule 23 of Companies (Central Government's) General Rules & Forms
1956, be and is hereby declared out of the current/accumulated profits of the
Company for the financial year 20082009 and be paid to the equity shareholders
of the Company whose names appear on the Company's Register of Members on
28th July, 2009 in respect of shares held in physical form and in respect of shares
held in dematerialized form, the dividend be paid to the beneficial owners of the
shares whose names appear in the Statement of Beneficial Ownership, as at the
close of business hours on 18th July, 2009, furnished by National Securities
Depository Limited and Central Depository Services (India) Limited."
Thereafter, the above resolution was put to vote by show of hands. All the
shareholders voted in favour of the resolution. The Chairman declared the
aforesaid Ordinary Resolution passed unanimously.
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3.

Reappointment of Shri G. P. Kohli as Director
The following resolution was proposed by Mrs. Shobhana S. Mehta as an
Ordinary Resolution, which was seconded by Shri Prakash C Tamhane

“RESOLVED THAT Shri G. P. Kohli who retires by rotation pursuant to
sections 255 and 256 of the Companies Act, 1956 and Article 158 of the
Articles of Association of the Company, and being eligible offers himself
for reappointment be and is hereby reappointed as the Director of the
Company liable to retire by rotation.
Thereafter, the above resolution was put to vote by show of hands. All the
shareholders voted in favour of the resolution. The Chairman declared the
aforesaid Ordinary Resolution passed unanimously.
4.

Reappointment of Shri Ajay Vazirani as Director
The following resolution was proposed by Mrs. C. E. Mascarenhas. as an
Ordinary Resolution, which was seconded by Shri Bharat NeGandhi

“RESOLVED THAT Shri Ajay Vazirani who retires by rotation pursuant
to sections 255 and 256 of the Companies Act, 1956 and Article 158 of the
Articles of Association of the Company, and being eligible offers himself
for reappointment be and is hereby reappointed as the Director of the
Company liable to retire by rotation.
Thereafter, the above resolution was put to vote by show of hands. All the
shareholders voted in favour of the resolution. The Chairman declared the
aforesaid Ordinary Resolution passed unanimously.
5.

Appointment of Auditors
The following resolution was proposed by Ms Homa B. Pouredehi. as an
Ordinary Resolution, which was seconded by Shri Jiten Ramniklal Parikh

“RESOLVED THAT pursuant to the provisions of Sections 224 and
other applicable provisions, if any of the Companies Act, 1956 M/s. B. M.
Chaturvedi & Co., Chartered Accountants, Mumbai, the retiring Auditors
of the Company, be and are hereby reappointed as the Statutory Auditors
of the Company to hold office from the conclusion of this Annual General
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Meeting until the conclusion of the next Annual General Meeting on a
remuneration as may be mutually agreed to between the Board of
Directors and the said Auditors and reimbursement of out of pocket
expenses, travelling and other expenses in connection with the work of
audit to be carried out by them.
RESOLVED FURTHER THAT the Board of Directors is hereby
authorized to appoint Branch Auditor(s) of the Company, in consultation
with the Company’s Auditors, to audit the accounts of the Company’s
zonal and branch offices, present and future on such terms and conditions
including remuneration as may be decided by the Board of Directors.”
Thereafter, the above resolution was put to vote by show of hands. All the
shareholders voted in favour of the resolution. The Chairman declared the
aforesaid Ordinary Resolution passed unanimously.
SPECIAL BUSINESS
6

Appointment of Shri Anthony Hambro as Nominee Director
The following resolution was proposed by Shri Aspi Bhasania as an Ordinary
Resolution, which was seconded by Shri Jitesh M Khamhati

“RESOLVED THAT Shri Anthony Hambro, a nominee of
M/s. Caledonia Investment Plc., who was appointed as additional director
of the company, pursuant to Sec. 260 of the Companies Act, 1956 and who
hold office up to the date of conclusion of annual general meeting and
being eligible, offers himself for appointment and in respect of whom the
company has received a notice in writing along with requisite deposit
amount from a member of the Company under Sec. 257 of the Companies
Act, 1956 proposing his candidature for the office of nominee director of
the company, be and is hereby appointed as nominee director of the
Company.
RESOLVED FURTHER THAT the term of office of Shri Anthony
Hambro shall not be liable to be retire by rotation.”
Thereafter, the above resolution was put to vote by show of hands. All the
shareholders voted in favour of the resolution. The Chairman declared the
aforesaid Ordinary Resolution passed unanimously.
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7.

Increase in the Borrowing Limits
The following resolution was proposed b Mrs. Asha Lata Maheshwari as an
Ordinary Resolution, which was seconded by Shri Bipin Bakshi

“RESOLVED THAT the Board of Directors (hereinafter referred to as
“the Board” which term shall be deemed to include any Committee which
the Board may constitute for this purpose), be and is hereby authorised, in
accordance with Section 293(1) (d) of the Companies Act, 1956 (
including any statutory modification or reenhancement thereof for the
time being in force) and the Articles of Association of the Company, to
borrow any sum or sums of money (including non fund based facilities )
from time to time at their discretion, for the purpose of the business of the
Company, from any one or more Banks, Financial Institutions and other
firms, bodies corporate, persons notwithstanding that the monies to be
borrowed together with the moneys already borrowed by the Company
(apart from temporary loan, overdrafts obtained from the Company’s
Bankers in the ordinary course of business), may at any time, exceed upto
a sum of Rs. 25,000 crore (Rupees Twenty Five Thousand crore only) over
and above the aggregate of the then paid up capital of the Company and
its free reserves (that is to say reserves not set apart for any specific
purpose ) and that the Board of Directors be and is hereby empowered and
authorised to arrange or fix the terms and conditions of all such money to
be borrowed from time to time as to interest, repayment, security or
otherwise as they may in their absolute discretion think fit.
“RESOLVED FURTHER THAT for the purpose of giving effect to this
resolution, the Board be and is hereby authorised to do all such acts, deeds,
matters and things as it may in its absolute discretion deem necessary,
proper or desirable and to settle any questions, difficulty, doubt that may
arise in respect of the borrowings(s) aforesaid and further to do all such
acts, deeds and things and to execute documents and writings as may be
necessary, proper, desirable or expedite to give effect to this resolution.”
Thereafter, the above resolution was put to vote by show of hands. All the
shareholders voted in favour of the resolution. The Chairman declared the
aforesaid Ordinary Resolution passed unanimously.
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Vote of Thanks
Smt. C. E. Mascarenhas proposed a vote of thanks to the Chair. Thereafter, the
Chairman declared the meeting as concluded.

Sd/
Kapil Wadhawan
Chairman & Managing Director
Date: 30th July, 2009
Place : Mumbai
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